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SUBJECT: IMPORTANCE TO THE JAMAICAN ECONOMY OF TEXTILE 
AND APPAREL EXPORTS TO THE U.S. 

REF: WELDON BURSON'S INQUIRY TO DONOR LION, 

DATED FEB. 14, 1978 

1 . TOTAL EMPLOYMENT IN THE TEXTILE AND CLOTHING 
MANUFACTURING INDUSTRY IN JAMAICA IS ESTIMATED AT ABOUT 
8,000. AN ADDITIONAL 4,000 ARE EMPLOYED IN RETAILING. 

THE NUMBER OF WORKERS IN THE INDUSTRY OWING THEIR JOBS 
TO EXPORTS IS ESTIMATED AT 1,800 (THIS NUMBER IS INCLUDED 
IN THE ABOVE-CITED FIGURES). ABOUT 85 PERCENT OF JAMAICA'S 
CLOTHING AND TEXTILE EXPORTS GO TO THE UNITED STATES. 

THUS, SOME 1,530 WORKERS WOULD LOSE THEIR EMPLOYMENT IF 
THE U.S. TEXTILE AND CLOTHING MARKET WERE COMPLETELY CUT 
OFF. 

2. ADMITTEDLY. 1,530 JOBS CONSTITUTE ONLY .2 PERCENT OF 
THE TOTAL ESTIMATED EMPLOYMENT IN JAMAICA (685,850 IN 
1976). HOWEVER, WITH THE UNEMPLOYMENT RATE CURRENTLY IN 
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THE RANGE OF 25-30 PERCENT, ANY U.S. ACTION THAT WOULD RAISE 
UNEMPLOYMENT IS LIKELY TO ELICIT A VERY ADVERSE REACTION. 
MOREOVER. MOST OF THE EMPLOYEES IN THE CLOTHING AND 
TEXTILE INDUSTRY ARE WOMEN WHOSE UNEMPLOYMENT RATE IF 
SIGNIFICANTLY HIGHER THAN THE NATIONAL AVERAGE (ABOUT 40 
PERCENT). 
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3. WE WERE INFORMED THAT A TEXTILE AGREEMENT WAS SIGNED 
IN WASHINGTON LATE LAST YEAR ESTABLISHING ANNUAL TEXTILE 
QUOTAS OF 700,000 SQ. YDS. PER CATEGORY OR ITEM (I.E. 

SHIRTS, SHEETS, HANDKERCHIEFS, ETC.). THUS, JAMAICA'S TEXTILE 
AND APPAREL INDUSTRY IS ALREADY SUBJECT TO QUOTAS 
BROKEN DOWN BY ITEM. 

4. ASSUMING NO RESTRICTIONS ON EXPORTS, THE TEXTILE 
AND CLOTHING INDUSTRY IS LIKELY TO EXPAND. ANOTHER U.S. 

FIRM HAS COME DOWN RECENTLY TO INVEST IN A JOINT VENTURE. 

ITS ACTIVITY IS EXPECTED TO RAISE EVQLOYMENT BY ABOUT 
1,000 AND WOULD BRING TO SIX THE TOTAL NUMBER OF FIRMS IN 
THE INDUSTRY OWNED BY THE U. . (OR HAVING U.S. CAPITAL 
PARTICIPATION). 

5. WITH REGARD TO WHETHER JAMAICAN FIRMS CAN READILY 
SHIFT THEIR EXPORTS FROM ONE COUNTRY TO ANOTHER, WE WERE 
INFORMED THAT SUCH FLEXIBILITY IS VERY LIMITED IN THE SHORT 
RUN. THE TEXTILE AND CLOTHING EXPORT SECTOR IS GEARED TO 
THE U.S. MARKET AND WAS, IN FACT, DEVELOPED BY U.S. FIRMS 
ON THE BASIS OF THE "DRAWBACK" SYSTEM. IN THE LONG RUN, 

SOME SHIFT TOWARD THE EUROPEAN MARKET MAY BE POSSIBLE, 

BUT THIS WOULD REQUIRE A MASSIVE EFFORT. INCLUDING A MAJOR 
ADVERTISING CAMPAIGN, DEVELOPMENT OF A SALES ORGANIZATION, 
ETC. 
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6. THERE IS MUCH MORE FLEXIBILITY IN THE AREA OF SHIFTING 

FROM ONE PRODUCT LINE TO ANOTHER (E.G. FROM ONE ITEM OF WOMEN'S 
CLOTHING TO ANOTHER) AS THE SAME EQUIPMENT CAN BE USED. 
HAVERKAMP 
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